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Maryland Farm Service Take Steps Now to Prepare for

Agency Coronavirus Assistance
giieB;J(S)Zhls Frontage Rd. In April, USDA announced the Coronavirus Food Assistance

Program (CFAP). CFAP will provide direct support based on losses
for agriculture producers where prices and market supply chains
have been significantly impacted and will assist eligible producers
Phone: 443-482-2760 facing additional adjustment and marketing costs resulting from lost
Fax: 855-401-6639 demand and short-term oversupply for the 2020 marketing year
caused by COVID-19.

Annapolis, MD 21409

CFAP will provide assistance to most farms that have experienced

www.fsa.usda.gov/md at least a five percent loss and will be available to farms regardless
of size. We are still working on the final details of the actual
payment rates and those details will be determined and included as
part of the rulemaking process. Once the rule making process is
complete, the application period will be open and subject to the
eligibility and payment limit criteria described in the rule.
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As part of applying for the program, you'll need to contact the Farm
Service Agency county office to schedule an appointment. Your
local FSA staff will work with you to apply for the program, and
through forms asking for this type of information:

Contact

Personal, including your Tax Identification Number
Farming operating structure

Adjusted Gross Income to ensure eligibility

Direct deposit to enable payment

Please do not send any personal information to USDA without first
initiating contact through a phone call. We take your privacy and
security of your information very seriously.

If you are an existing customer, this information is likely on file at
your local Service Center.

What Can You Do Now?

While the application process has not started, you can start
gathering/understanding your farm’s recent sales and inventory.

FSA has streamlined the signup process to not require an acreage
report at the time of application and a USDA farm number may not
be immediately needed.

How Will USDA Accept Applications?

USDA Service Centers are open for business by phone
appointment only. Once the application period opens, please
call your FSA county office to schedule an appointment.

Our staff is working with our agricultural producers by phone and
using email, fax, mail, and online tools like Box to accept
applications.

Information on CFAP can be found at farmers.gov/CFAP.

FSA Reminds Producers of Ongoing
Disaster Assistance Program Signup

The U.S. Department of Agriculture (USDA) has started making
payments through the Wildfire and Hurricane Indemnity Program —
Plus (WHIP+) to agricultural producers who suffered eligible losses
because of drought or excess moisture in 2018 and 2019. Signup
for these causes of loss opened March 23, and producers who
suffered losses from drought (in counties designated D3 or above),
excess moisture, hurricanes, floods, tornadoes, typhoons, volcanic
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activity, snowstorms or wildfires can still apply for assistance
through WHIP+.

To be eligible for WHIP+, producers must have suffered losses of
certain crops, trees, bushes or vines in counties with a Presidential
Emergency Disaster Declaration or a Secretarial Disaster
Designation (primary counties only) for qualifying natural disaster
events that occurred in calendar years 2018 or 2019. Also, losses
located in a county not designated by the Secretary as a primary
county may be eligible if a producer provides documentation
showing that the loss was due to a qualifying natural disaster event.

For losses due to drought, a producer is eligible if any area of the
county in which the loss occurred was rated D3, or extreme
drought, or higher on the U.S. Drought Monitor during calendar
years 2018 or 2019. Producers who suffered losses should contact
their FSA county office.

In addition to the recently added eligible losses of drought and
excess moisture, FSA will implement a WHIP+ provision for crop
quality loss that resulted in price deductions or penalties when
marketing crops damaged by eligible disaster events. To ensure an
effective program for all impacted farmers, the Agency is currently
gathering information on the extent of quality loss from producers
and stakeholder organizations.

USDA Service Centers, including FSA county offices, are open for
business by phone only, and field work will continue with
appropriate social distancing. While program delivery staff will
continue to come into the office, they will be working with producers
by phone and using online tools whenever possible. All Service
Center visitors wishing to conduct business with the FSA, Natural
Resources Conservation Service or any other Service Center
agency are required to call their Service Center to schedule a
phone appointment. More information on Service Centers can be
found at farmers.gov/coronavirus, and more information on WHIP+
can be found at farmers.gov/whip-plus.

USDA Reminds Maryland Producers to Complete Crop
Acreage Reports

USDA’s Farm Service Agency (FSA) offices in Maryland are currently open to phone and virtual
appointments only but can still work with producers on timely filing crop acreage reports. FSA staff
can provide assistance over the phone, by email and through virtual meetings via Microsoft Teams.

The following acreage reporting dates are applicable in Maryland:

May 15, 2020 Peas, Potatoes
June 15, 2020 Tomatoes
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July 15, 2020 Lima Beans, ALL OTHER CROPS, Perennial Forage
August 15, 2020 Beans (all types except Lima's), Cucumbers

Acreage reporting dates vary by crop and by county. Contact your local FSA office for a list of
acreage reporting deadlines by crop.

In order to comply with FSA program eligibility requirements, all producers must file an accurate
crop acreage report by the applicable deadline. FSA staff is still able to assist producers in
completing acreage reports, including providing maps.

FSA county offices in Maryland can provide maps to producers through mail or email with
instructions for completing the maps. After planting is complete, producers should return
completed maps and the acreage reporting sheet by mail or email by applicable deadline.

FSA offices are also using Microsoft Teams software to virtually meet with producers to
review maps and documents for certification. Producers who want to schedule a virtual
appointment can download the Microsoft Teams app on their smart phones and call the FSA
office for an appointment. You can also use Microsoft Teams from your personal computer
without downloading software.

After completed maps and all acreage reporting information is received, FSA will make software
updates and mail or email producers the completed Report of Acreage form (FSA-578) to sign.
Producers must return the signed form certifying their acreage report to the FSA office through mail
or email by the applicable deadline.

The following exceptions apply to acreage reporting dates:

o |If the crop has not been planted by the acreage reporting date, then the acreage must be
reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the acreage reporting date, then the acreage
must be reported no later than 30 calendars days after purchase or acquiring the lease.
Appropriate documentation must be provided to the county office.

Producers should also report crop acreage they intended to plant, but due to natural
disaster, were unable to plant. Prevented planting acreage must be reported on form CCC-
576, Notice of Loss, no later than 15 calendar days after the final planting date as
established by FSA and USDA’s Risk Management Agency.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the
acreage reporting date for NAP-covered crops is the earlier of the dates listed above or 15
calendar days before grazing or harvesting of the crop begins.

If you have applied for organic certification and do not receive it before the acreage
reporting deadline, you may provide the necessary documentation to FSA immediately
upon receipt from the certifying agent.

For questions, please contact your local FSA office. To locate your local FSA office
visit farmers.gov/service-center-locator.
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CLEAR30 the first USDA program to offer 30-year Signup

The U.S. Department of Agriculture’s Farm Service Agency (FSA) will open signup this summer for
CLEARZ3O, a new pilot program that offers farmers and landowners an opportunity to enroll in a 30-
year Conservation Reserve Program (CRP) contract. This pilot is available to farmers and
landowners with expiring water-quality practice CRP contracts in the Great Lakes and Chesapeake
Bay regions. The program signup period is July 6 to Aug. 21, 2020.

The pilot is available in Delaware, lllinois, Indiana, Maryland, Michigan, Minnesota, New York, Ohio,
Pennsylvania, Virginia, West Virginia and Wisconsin. Eligible producers must have expiring Clean
Lakes, Estuaries and Rivers (CLEAR) initiative contracts, including continuous CRP Cropland
contracts with water-quality practices or marginal pasturelands CRP contracts devoted to riparian
buffers, wildlife habitat buffers or wetland buffers.

The longer contracts will help ensure that practices remain in place for 30 years, which will help
reduce sediment and nutrient runoff and help prevent algal blooms. Traditional CRP contracts run
from 10 to 15 years.

Annual rental payment for landowners who enroll in CLEAR30 will be equal to the current
Continuous CRP annual payment rate plus an inflationary adjustment of 27.5 percent, since
CLEAR3O contracts will be for 30 years — much longer than the 10 to 15-year contracts for
Continuous CRP offers.

Another unique program feature is that FSA will help producers maintain CLEAR30 contract
acreage.

USDA Service Centers are open for business by phone appointment only, and field work will
continue with appropriate social distancing. While program delivery staff will continue to come into
the office, they will be working with producers by phone and using online tools whenever possible.
Anyone wishing to conduct business with the FSA, Natural Resources Conservation Service or any
other Service Center agency is required to call to schedule a phone appointment. More information
can be found at farmers.gov/coronavirus.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commaodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.
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Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit fsa.usda.gov/pricesupport or contact
your local FSA county office. To find your local FSA office, visit offices.usda.gov.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

Higher Limits Now Available on USDA Farm Loans
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Higher limits are now available for borrowers interested in USDA’s farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.

Key changes include:

e The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.

e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.

e Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.

e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.

e Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

Using FSA Direct Farm Ownership Loans for Construction

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Amongst other purposes, Direct Farm Ownership Loans can be used to construct, purchase or
improve farm dwellings, service buildings or other facilities and improvements essential to an
operation.
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To do this, applicants must provide FSA with an estimate of the total cost of all planned
development that completely describe the work, prior to loan approval and must show proof of
sufficient funds to pay for the total cost of all planned development at or before loan closing. In
some instances, applicants may be asked to provide certified plans, specifications or contract
documents. The applicant cannot incur any debts for materials or labor or make any expenditures
for development purposes prior to loan closing with the expectation of being reimbursed from FSA
funds.

Construction and development work may be performed either by the contract method or the
borrower method. Under the contract method, construction and development contractors perform
work according to a written contract with the applicant or borrower. An applicant for a direct loan to
finance a construction project must obtain a surety bond that guarantees both payment and
performance in the amount of the construction contract from a construction contractor.

A surety bond is required when a contract exceeds $100,000, an authorized agency official
determines that a surety bond appears advisable to protect the borrower against default of the
contractor or a contract provides for partial payments in excess of the amount of 60 percent of the
value of the work in place.

Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency official
determines, based on information from the applicant, that the applicant possesses or arranges to
obtain the necessary skill and managerial ability to complete the work satisfactorily and that such
work will not interfere with the applicant’s farming operation or work schedule.

Potential applicants should visit with FSA early in the initial project planning process to ensure
environmental compliance.

For more eligibility requirements and information about FSA Loan programs, contact your local FSA
office or visit fsa.usda.gov. To find your local FSA office, visit offices.usda.gov.

Selected Interest Rates for May 2020

Farm Operating Loans- Direct 1.750%
Farm Ownership- Direct 2.625%
Farm Ownership- Direct, Joint Financing 2.5%
Farm Ownership- Down Payment 1.5%
Farm Storage Facility Loans (7 years) 0.625%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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